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Outline 

 ASEAN: Bond markets 

• Singapore 

• Indonesia 

• Malaysia 

• Philippines 

• Vietnam 

 ASEAN Infrastructure Financing Needs 

• China’s Belt & Road initiative & AIIB 

• Major infra projects in ASEAN 
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ASEAN: Bonds markets 

10-member $3 trillion GDP economy 

650mn population region 

Proximity to global powerhouses: China, 
India and Japan 

$1.3 trillion LCY bonds 

• $874bn government, $403bn corporate 

$266bn FCY bonds 

• $110bn government, $156bn corporate 

$50bn infra investments annually 

5% GDP average growth rate a year 
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ASEAN: Bonds markets outlook 

Despite growth in recent past, there are still 
concerns 

Lower growth rates in the future – global 
economy uncertainty and regional 
powerhouses slowdown 

Currency volatilities 

Aging population & middle income trap 

Excessive debt issue 

• $164 trillion debt globally, 2x global GDP  

 

 

 

ASEAN: External debt (% of GDP, 2017) 

Source: IMF 
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ASEAN: Currencies 

USD-SGD USD-PHP 

USD-THB USD-MYR 

“Singapore’s central bank made a 
measured change to policy, 
allowing SGD to strengthen in the 
face of solid economic growth, 
while also acknowledging 
mounting risks from a U.S.-China 
trade war” 

“While MYR is still Asia’s 
third-best performer this 
year, it lost ground this 
month as uncertainty 
increases before the 
general elections on May 9” 

“mounting inflation pressure and 
concern the economy is 
overheating spur speculation the 
central bank will need to tighten 
more aggressively than 
previously thought” 

“A seasonal downturn in 
Thailand’s baht driven by 
dividend outflows and a 
lack of tourists could be 
worse than usual this year 
amid rising global bond 
yields and less liquidity” 

Source: Bloomberg 



Singapore Bonds Market 

 S$ 363bn LCY (US$271bn) market 
(Dec.2017) 

• S$ 222bn (US$166bn) government 

• S$ 141bn (US$106bn) corporate 

 Sovereign rating: AAA, stable by S&P 

 Yield: 2.049%, 5-year, government 

 New issue: US$24bn sovereign 
infrastructure bond issue is expected 

 US$20bn infrastructure spending in 
2018, incl US$5bn to new Railway 
Infrastructure Fund 

 US$4bn to Changi T5 

 

Singapore: LCY Bonds, S$bn, 1995-2017 
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S$ 363bn 
US$ 271bn 

Source: Asian Bonds Online, ADB 



Indonesia 

 IDR 2,497 trillion ($184bn) LCY bond market 
(Dec.2017) 

• IDR 2,110 trillion ($156bn) 
government 

• IDR 387bn ($29bn) corporate 

 Sovereign rating: BBB-, stable by S&P 

 Yield: 6.066%, 5-year, government 

 Indonesia has become the first country in 
the world to sell a sovereign green sukuk 
bond - $1.25bn 5-year 3.75% 

Indonesia: LCY Bonds, IDRbn, 1997-2017 

Source: Asian Bonds Online, ADB 
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IDR 2,497 trillion 
US$ 184bn 



Malaysia 

MYR 1,286 trillion ($318bn) LCY bond 
market (Dec.2017) 

• MYR 673bn ($166bn) government 

• MYR 114bn ($28.3bn) issue in 2017 

• MYR 613bn ($152) corporate 

• MYR125bn ($31bn) total issue in 2017 

 Sovereign rating: A-, stable by S&P 

 Yield: 3.608%, 5-year, government 

Malaysia: LCY Bonds, MYRbn, 2000-2017 

Source: Asian Bonds Online, ADB 
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Government (in LCY Billions) Corporate (in LCY Billions)

MYR 1,286 trillion 
US$ 318bn 



Philippines 

 PHP 5.5 trillion ($110bn) LCY bond market 
(Dec.2017) 

• PHP 4.5 trillion ($89.4bn) government 

• PHP 1 trillion ($20.5bn) corporate 

 Sovereign rating: BBB, stable by S&P 

 Yield: 5.318%, 5-year, government 

 Government started marketing 10-year $2bn 
worth global bond at appr. 3.30% yield 

 $500mn raised from a new 25-year US$-
bond in January 2017  

Philippines: LCY Bonds, PHPbn, 2000-2017 

Source: Asian Bonds Online, ADB 

PHP 5.5 trillion 
US$ 110bn 
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Vietnam 

 VND 1,80 trillion ($47.6bn) LCY bond market 
(Dec.2017) 

• VND 1,018 trillion ($44.8bn) 
government 

• VND 62.4 trillion ($2.75bn) corporate 

 Sovereign rating: BB-, stable by S&P 

 Yield: 3.190%, 5-year, government 

 Government plans to issue VND200 trillion 
($8.8bn) in 2018 

 VND160 trillion ($7bn) raised in 2017 

 VND19.36 trillion ($849mn) raised in January 
2018, 4.30% yield 5-year term, incl 
VND8.9trillion ($392mn) bought by foreign 
investors 

 Government targeting bond market to reach 
45% of GDP in 2020, 65% in 2030 

Vietnam: LCY Bonds, VNDbn, 2000-2017 

Source: Asian Bonds Online, ADB 
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Yields: regional 

Source: Asian Bonds Online, ADB 

 LCY Government bond yield movements  



FCY Bonds: regional 

Source: Asian Bonds Online, ADB 

 $1.65 trillion FCY bonds: $261bn government bonds, $1.4 trillion corporate 
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Foreign Holdings 

Source: Asian Bonds Online, ADB 

 Foreign holdings of LCY government bonds, % of total: Thailand 16%, Malaysia 29%, Indonesia 40% 
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ASEAN & One Belt One Road 

Developing Asia and the Pacific infrastructure needs $26 trillion, $1.7 trillion a year, by 
2030, ADB says 

• $14.7 trillion for power, $8.4 trillion transport, $2.3 trillion telecom, $800bn water & sanitation 

ASEAN need to invest $2,17 trillion, $145bn a year (vs current $50bn), by 2030, ADB says 

China will lend $8 trillion for infrastructure in 68 countries, Beijing says 

Asian Infrastructure Investment Bank with $100bn capital expected to lend $10-15bn a year 
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Uzbekistan: credit rating & bond issue 

Sovereign credit rating by end-2018 (CitiGroup) 

Authorities working with McKinsey, BCG on development strategy, investment climate 

Uzbekistan announced it is planning up to $300mn sovereign bond issue in 2018 

Uzbekistan is currently the only one of two remaining medium-sized frontier 
economies that does not have credit rating or international bond issue (Myanmar is the 
other country) 

$1BN could be raised from investors given the recent successful issues by peers: 

• Tajikistan: $500mn (Sep.2017) 

• Argentina: $9bn (Jan.2018) 

• Kenya: $2bn (Feb.2018) 

• Nigeria: $3bn (Nov.2017) 

• Egypt: $5bn (Feb.2018) 

 



CONTACTS 

31, Missouri Business Center 

59A Mustaqillik Ave. 

Tashkent, Uzbekistan 

Office: +998 71 2370478 

 

 


