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Historical context’ i€, " congress

Why did it take so long?

Poor record of macroeconomic management

Absence of a broad and diversified investor base

Primary markets inefficiencies and costs

Regulatory restrictions that impeded the development of secondary markets

Lack of infrastructure

Cbol'lds 1 Latin America’s local currency bond markets: an overview — Jeanneau and Tovar - BIS Papers No 36
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Lat Am Bond market by sector €. congress
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Am Bond market ¢
Lat Am Bond marke s congress
USD mm As a % of GDP # Issuers
Brazil EEE— 02 160 Chile  NEGCG—_—_— S3,78% Brazil - fmm—953
Mexico mu—— 460 172 Colombia NN 67,64% Argentina - Wm 198
Chile m—m 211 904 Mexico NN 42,85% Mexico - 172
| _ Ecuador m 170
Colombia W 183 592 Brazil I 41 68% Chile m 162
Argentina EEE 107 029 Dominican Republic I 36 81% Panama B 106
Peru MW 36677 Panama I 30,48% Peru B 76
Dominican Republic ® 29 023 Argentina EEEE 27,49% Colombia 165
Panama 116454 Bolivia mmm 21 18% Bolivia 1 63
Bolivia 1 7747 Peru WEE 18 16% Paraguay 1 62
Paraguay |4053 Paraguay N 11,36% Dominican Republic 128
Venezuela |2706 Costa Rica 125
Ecuador 1834 Ecuador 11,86% Venezuela 2
El Salvador 219 El Salvador 10,89% El Salvador 1
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Bond market by Country
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Corporate Bonds

USD mm
Brazil S ]| 79 315

Chile m————— 110 197
Mexico I 104 971
Colombia mmm 22 300
Argentina m 8 954
Panama ™ 8026
Peru m 7761
CostaRica ® 4414
Dominican Republic 13612
Bolivia 13229
Paraguay 11820
Ecuador 11180
Venezuela | 840
El Salvador 80



Bond market by country and sector 2 o
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Corporate Bond market as a % of

GDP
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Corporate Bond Market as % of GDP
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Where to invest?
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Corporate Bonds By Industry, major
countries.
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Corporate Bonds By Industry, major
countries. 2" congress
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Lat Am bond market main features 0/ conpress

What are the main features of Lat Am bond market?

Domestic debt markets vary widely in size

Sovereignh debt

Extension of the maturity structure of government debt in local currency

Secondary markets have expanded
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What lies ahead? < congress

Endogenous and exogenous factors have had a strong impact in
domestic bond markets

Endo: Stabilizing monetary policies, inflation targeting regimes,
controlled fiscal deficits, flexible exchange rate regimes.

Exo: High commodity prices, economic growth, expectations of
further currency appreciation.
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Fma”y L ¥ congress

As a result of this better environment, domestic interest rates are
determined by local economic developments, especially in domestic
currencies.

Foreign investors now are looking to take important positions in Lat Am
fixed income assets, as a part of their diversification strategy, and in order
to seek for higher yields, in a world that in the recent past have been trying
to maximize returns in an environment of very low interest rates.
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