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m Demetris has over 25 years of experience
working with emerging markets — 20 years
as a trader and portfolio manager, and 5
years as investment strategist.
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strategy covering EM credit, currencies
and interest rates for RBS Global Markets,
London, was a hedge fund portfolio
manager, and headed the Fixed Income
CEEMEA proprietary trading desk at
Morgan Stanley, London.
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Agenda

Agenda
- Geopolitics
- The US fiscal deficit matters
- Inflation and Real yields
- EM Hard Currency Debt
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Global Macro Environment — Geopolitics

« Geopolitical tensions

» Russian — Ukrainian conflict
» US vs China tensions
> Israel — Hamas crisis

A year of elections .
y US Elections

“An estimated 4 billion people in more November 2024
than 50 nations — almost half the

world’s population — are set to vote in
national elections, with the outcomes
likely to shape global politics for years
or decades to come.”

Trump vs Biden, Round 2
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US Fiscal Deficit = A Concern For Markets

A PETERSON

Ml FounpaTIoN upcoming decade
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« US fiscal deficit — more than a US problem
» US fiscal deficit projected to be >6% of GDP from 2023-2033
> $2 trillion of financing gap + 1 trillion of QT from FED in 2023 & 2024
> $3 trillion of financing gap > 3% of world GDP
» Absence of foreign buyers for US Treasuries, means that deficit must be funded from
the US, crowding out private sector
PETER G. _  Annual federal deficits will remain relatively high over the £ FEFE&SON The national debt will exceed its historic peak in the

il FounDATION Upcoming decade

195%

Debt Held by the Public (% of GDP)
in 2053

200%
Actual ! Projected

180%

160%

140%
World

120% -| Warll

100%
80%
60%
40%
20%

0%

1943 1953 1963 1973 1983 1993 2003 2013 2023 2033 2043 2053

SOURCE: Congressional Budget Office, An Update to the Budget Outlook: 2023 to 2033 May 2023,
@ 2023 Peter G, Peterson Foundation PGPF.ORG

www.bluediagonalcapital.com

EBLUFOIAGONAL



Global Macro Environment — Growth and Inflation

>

>

« Inflation on its way down
» Will inflation get sticky? or

continue its path down to target
(2%)

Is monetary transmission
mechanism in the US semi-
broken?

 Have interest rates peaked?

Economic data strong in US, in
Europe close to 0% growth /
recession

China economy has signs of
recovery but with a very
problematic real estate sector

Interest rates most likely have
peaked — will come down as
inflation eases — EUR goes first
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Additional information

EBLUFOIAGONAL

EM Hard Currency Debt
—Yield and Value
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Global Macro Environment — Bond Credit Spreads Getting Tight
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Investment Opportunity — Return vs Volatility

Expected Return / Yield vs Volatility
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EM HC Bonds Yield vs US Treasuries

EM Hard Currency Bond Yield
Yield %
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EM HC Bonds Yield and Credit Spread

EMBI Yield (%) - Since 01/01/2010 EMBI Z-sprd (bp) - from 01/01/2010
Low: 2.80 Low: - 238
Median: 5.48 Median: 347
High: 9.80 High: 721

But now 20% is

in A and AA
Average: 5.81 Average: 360
2.00 4.00 6.00 8.00 10.00 12.00 - 200 400 600 800

Source: Blue Diagonal Capital Ltd, Bloomberg Source: Blue Diagonal Capital Ltd, Bloomberg
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EM Hard Currency Bonds Credit Spread vs US Corporates

11

Across all EM, credit spreads look attractive compared to the
spreads offered by US Corporates
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EM HC Bonds — IG Credit Spread vs US Corporates 12

EM Investment Grade credit spreads look full priced / expensive
compared to the spreads offered by US IG Corporates
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EM Hard Currency Bonds Credit Spread vs US Corporates 3

Across all EM, EM High Yield still holds all the value compared to
the spreads offered by US Corporates
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EM Performance by Credit Rating — BB offered the best risk-reward
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EM HY Corporates Net Leverage vs US HY Corporates

15

EM HY Corporates have lower Net Leverage than US HY

Figure 1: EM vs U.5. High Yield Corporate Net Leverage
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Investment Approach - Credit Ratings and Credit Spreads

16

CEEMEA 10y Credit Spreads (bp) vs. Latam and Asia (against Ratings)
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Investment Approach - Credit Ratings and Credit Spreads

17

CEEMEA 10y Credit Spreads (bp) vs. Africa (against Ratings)
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Investment Approach - Credit Spreads

18
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Investment Approach - Credit Spreads

19
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Investment Approach - Credit Spreads

20
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Disclaimer

This communication which has been prepared by a member of Blue Diagonal Capital Ltd, and is provided for informational purposes only. It is not an offer or solicitation to buy or sell any
Shares in the Fund, nor any security, commodity or other financial instrument, or to participate in any particular trading strategy. The material does not constitute, nor should it be regarded as,
investment research. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and is not subject to any prohibition on dealing
ahead of the dissemination of investment research.

Additional information with respect to the Fund, or any security, commodity or other financial instrument, referred to herein may be made available on request. This material is for the general
information of professional and well informed investors only, and should not be considered to be investment advice. It does not take into account the particular investment objectives, financial
situation or needs of individual clients. Before acting pursuant to the information contained in this material, clients should consider whether it is suitable for their particular circumstances and,
if necessary, seek professional advice. The information should not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities, commodities
or other financial instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to such action. This material is based on
information that we consider reliable, but Blue Diagonal Capital Ltd does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the
purpose intended and it should not be relied upon as such. The information and opinions contained in this document were produced by Blue Diagonal Capital Ltd as per the date stated and
may be subject to change without prior notification. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update the material in this
report on a timely basis unless prevented by regulatory or legal reasons.

None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of Blue
Diagonal Capital Ltd. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of Blue Diagonal Capital Ltd or its
affiliates.

Information and opinions presented in this communication were obtained or derived from sources Blue Diagonal Capital Ltd believes are reliable, but Blue Diagonal Capital Ltd makes no
representations as to their accuracy or completeness. Additional information is available upon request. Blue Diagonal Capital Ltd accepts no liability for loss, either directly or indirectly, arising
from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises under specific statutes or regulations applicable to
Blue Diagonal Capital Ltd.

The services, securities and investments introduced in this material may not be available to or suitable for all investors. Investors should make their own investment decisions based upon
their own financial objectives and financial resources and it should be noted that investment involves risk, including, but not limited to, the risk of capital loss. Past performance is no guide to
future performance. In relation to securities denominated in or linked to foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable, of
such securities. Some investments discussed in this marketing communication may have a high level of volatility. High volatility investments may experience sudden and large falls in their
value causing losses when that investment is realised. Those losses may equal your original investment. Income yields from investments may fluctuate and, in consequence, initial capital
paid for such investments may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those investments, similarly it may
prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed.

This report is issued and distributed in Cyprus by Blue Diagonal Capital Ltd, Limassol, Cyprus.
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